
53C-2-101.   Central index -- Administration to maintain central index of
trust lands -- Availability to public.

(1)  The administration shall maintain a central index of all trust lands, including
interests therein, and shall make that index available to the public.

(2)  The index shall include the following information:
(a)  legal description of the land;
(b)  when and from whom the land was acquired;
(c)  where the abstracts, deeds, or other indicia of  interest in the property may be

found;
(d)  name of any party holding an interest in the land;
(e)  name of the grantor; and
(f)  nature of the trust's interest in the land.

Enacted by Chapter 294, 1994 General Session

53C-2-102.   Information to be furnished by provider -- Director to adopt
confidential information rules.

(1)  As used in this section, "provider" means a prospective applicant, applicant,
partner, or lessee.

(2) (a)  The administration may require a provider to furnish any information
necessary to carry out the duties of this title, including financial information, geological
and mine maps, well logs, and assays.

(b)  Any information submitted to the administration which the provider and the
director agree in writing is of a proprietary nature shall be kept confidential and may not
be released without written permission from the provider.

(3)  The director shall adopt rules under which the administration may retain,
without disclosure to third parties, information including that received under Subsection
(2) which the provider and the director agree is of a protected or proprietary nature,
unless the information is required by federal or state law to be of a nonproprietary
nature.

Amended by Chapter 247, 2011 General Session

53C-2-103.   Director's authority to examine records and inspect property.
For the purpose of determining compliance with any rule or any performance or

payment obligation under a lease, permit, or contract, the director may, at reasonable
times, places, and intervals:

(1)  require that the lessee, permittee, or contractor provide any pertinent books,
records, or other documents of the lessee, permittee, or contractor; and

(2)  inspect the property acquired, used, or developed under the lease, permit, or
contract after reasonable notice or as provided in the lease, permit, or contract.

Amended by Chapter 247, 2011 General Session

53C-2-104.    Preexisting federal mining claims on trust lands -- Filing of
notice -- Conclusive evidence of abandonment.



(1)  The Legislature recognizes the importance of having an effective state filing
system for unpatented federal mining claims located on trust lands prior to the state's
acquisition of title that would allow the state to determine the extent of preexisting
unpatented mining claims on those lands and eliminate the cloud on the state’s title
created by abandoned unpatented mining claims, while preserving the rights of owners
of valid preexisting unpatented mining claims located on those lands.

(2)  Annually on or before December 31, each owner of an unpatented lode
mining claim, placer mining claim, mill site claim, or tunnel site claim located pursuant to
the general mining laws of the United States on lands now owned of record by the state
in trust for the common schools or other beneficiary institutions shall file with the
administration a notice as prescribed by Subsection (3).

(3) (a)  The initial notice required by Subsection (2) that is filed by a claimant
shall include:

(i)  a statement of the owner’s intention to hold or abandon the claim;
(ii)  a brief description of the type and nature of the claim;
(iii)  the date the claim was located, and the date the claim was filed of record in

county and federal records;
(iv)  a copy of the official record of the notice of location or certificate of location

of the claim; and
(v)  a legal description of the claim, by legal subdivision or metes and bounds

description, sufficient to locate the claimed lands on the ground.
(b)  Each subsequent notice required by Subsection (2) shall include:
(i)  the name of the claim; and
(ii)  a statement of the owner's intention to hold or abandon the claim.
(4) (a)  The administration shall note the existence of all claims for which notices

have been filed in the central index of all trust lands required under Section 53C-2-101.
(b)  The administration may impose a reasonable filing fee as a condition for

accepting the required notices, not to exceed $100 per claim, to defray the
administrative costs of maintaining an index of claims.

(5) (a)  Failure to file the notice required by this section constitutes an
abandonment of the claim by the owner.

(b)  Filing of the required notice by one owner of a claim in which multiple
persons own or claim interests fulfills the filing requirements of this section.

(6)  Filing of a notice under this section does not make valid a claim which is
otherwise invalid under other applicable law.

(7)  Acquisition of rights to extract minerals underlying trust lands is governed by
Part 4, Mineral Leases.

(8)  This section does not waive any fees, filings, or other requirements imposed
by federal law.

Amended by Chapter 247, 2011 General Session

53C-2-105.   Withdrawal of trust lands from leasing or other dispositions.
The director may at any time withdraw trust lands from:
(1)  applications for leasing, permitting, sale, or other disposition of any nature

upon a finding that the interests of the trust would best be served through withdrawal; or



(2)  surface occupancy or use upon a finding that continued use would cause
resource degradation.

Amended by Chapter 247, 2011 General Session

53C-2-201.   Planning procedures -- Assistance from other state agencies --
Plans consistent with trust responsibilities.

(1)  The director:
(a)  shall develop rules describing the degree of planning necessary for each

category of activity on trust lands; and
(b)  may request other state agencies to generate technical data or other support

services for the development and implementation of trust lands plans.
(2)  The plans for school and institutional trust lands shall be:
(a)  developed in a manner consistent with the director's responsibility to insure

that the interest of the trust beneficiaries is paramount; and
(b)  if required by rule, approved by the board.
(3)  The director shall make rules under Title 63G, Chapter 3, Utah

Administrative Rulemaking Act, for notifying and consulting with interested parties 
under this section.

(4)  Subject to Subsection (1), the development of a written plan is not a
prerequisite to actions by the director.

Amended by Chapter 382, 2008 General Session

53C-2-202.   Endangered and threatened plant species.
The director may make determinations concerning the management, protection,

and conservation of plant species officially designated as endangered or threatened
under the federal Endangered Species Act of 1973, as amended, on trust lands.

Enacted by Chapter 294, 1994 General Session

53C-2-301.   Trespassing on trust lands -- Penalties.
(1)  A person is liable for the civil damages prescribed in Subsection (2) and,

unless a greater penalty is prescribed in another part of the law, is guilty of a class B
misdemeanor if the person, without written authorization from the director:

(a)  removes, extracts, uses, consumes, or destroys any mineral resource,
gravel, sand, soil, vegetation, water resource, or improvement on trust lands;

(b)  grazes livestock on trust lands;
(c)  uses, occupies, or constructs improvements or structures on trust lands;
(d)  uses or occupies trust lands for more than 30 days after the cancellation or

expiration of written authorization;
(e)  knowingly and willfully uses trust lands for commercial gain;
(f)  appropriates, alters, injures, or destroys any improvement or any historical,

prehistorical, archaeological, or paleontological resource on trust lands;
(g)  trespasses upon, uses, commits waste, dumps refuse, or occupies trust

land;



(h)  interferes with the activities of an employee or agent of the administration on
trust lands; or

(i)  interferes with activities of a lessee or other person which have been
authorized by the administration.

(2)  A person who commits any act described in Subsection (1) is liable for
damages in the amount of whichever of the following is greatest:

(a)  three times the value at the point of sale of the mineral or other resource
removed, destroyed, or extracted;

(b)  three times the amount of damage committed;
(c)  three times the cost to cure the damage;
(d)  three times the value of any losses suffered as a result of interference with

authorized activities; or
(e)  three times the consideration which would have been charged by the director

for use of the land during the period of trespass.
(3)  In addition to the damages described in Subsection (2), a person found guilty

of a criminal act under Subsection (1) is subject to the penalties provided in Title 76,
Chapter 3, Punishments.

(4)  The director shall deposit money collected under this section in the fund in
which like revenues from that land would be deposited.

(5)  The director may award a portion of any of the damages collected under this
section in excess of actual damages to the general fund of the county in which the
trespass occurred as a reward for county assistance in the apprehension and
prosecution of the trespassing party.

Amended by Chapter 247, 2011 General Session

53C-2-302.   Enforcement of this chapter -- County attorney to prosecute.
(1)  It is the duty of the administration and all law enforcement officers to enforce

this chapter within their respective jurisdictions and to investigate and gather evidence
that may indicate a violation under this chapter.

(2)  The county attorney shall prosecute any criminal violation of this chapter.

Enacted by Chapter 294, 1994 General Session

53C-2-401.   Coal and mineral deposits reserved -- Exceptions.
(1) (a)  Except as otherwise expressly provided by law, coal and mineral deposits

in trust lands are reserved to the respective trust.
(b)  Each certificate of sale and patent issued shall contain such a reservation.
(c)  The purchaser of any lands belonging to the trust:
(i)  acquires no right, title, or interest in coal or mineral deposits; and
(ii)  is subject to the conditions and limitations prescribed by law providing for the

state and any person authorized by it to:
(A)  prospect or mine;
(B)  remove the deposits; and
(C)  occupy and use as much of the surface of the lands as may be required for

any purpose reasonably incident to the mining and removal of the deposits.



(d) (i)  Coal and mineral deposits in trust lands may be leased on a rental and
royalty basis.

(ii)  The administration may also, with board approval, enter into joint ventures,
farmout agreements, exploration agreements, operating agreements, and other
business arrangements for the disposition of coal and mineral deposits in trust lands.

(iii)  The mineral estate in trust lands may not be sold except as authorized in
Subsection (2).

(iv)  Agreements made under Subsection (1)(d)(ii) are not subject to Subsections
53C-2-405(3) and (4).

(2)  Except as otherwise prohibited by the Jones Act of January 25, 1927, 43
U.S.C. Sections 870-871, mineral interests in trust lands may be exchanged for mineral
interests of comparable value or otherwise disposed of, if their retention would create a
liability exceeding their value.

(3) (a)  Common varieties of sand, gravel, and cinders are not considered to be
minerals under this section but may be reserved by specific action of the director.

(b)  Common varieties do not include deposits which are valuable because the
deposit contains characteristics which give it distinct and special value.

Amended by Chapter 192, 2003 General Session

53C-2-402.   Mineral leases -- Director to establish rules for mineral leases
-- Revenues to be deposited in Land Grant Management Fund.

(1)  Mineral leases of all trust lands owned by the state shall be made exclusively
by the director, under rules made by the director.

(2)  Revenues from mineral leases of trust lands shall be deposited in the Land
Grant Management Fund.

Enacted by Chapter 294, 1994 General Session

53C-2-403.   Mineral leases -- Director to establish forms, term, rental, and
royalty.

The director shall establish the:
(1)  form of a mineral lease application;
(2)  form of the lease;
(3)  term of the lease;
(4)  annual rental;
(5)  amount of royalty in addition to or in lieu of rental; and
(6)  basis upon which the royalty shall be computed.

Enacted by Chapter 294, 1994 General Session

53C-2-404.   Applicants for mineral leases -- Qualifications.
Applicants for mineral leases must, throughout the application period and

throughout the duration of the lease, be in full compliance with all of the laws of the
state as to qualification to do business within the state and must not be in default under
those laws or the rules of the administration.



Amended by Chapter 247, 2011 General Session

53C-2-405.   Mineral leases -- Multiple leases on same land -- Lease terms.
(1) (a)  Mineral leases, including oil, gas, and hydrocarbon leases, may be issued

for prospecting, exploring, developing, and producing minerals described by rule as
available for lease on any portion of trust lands or the reserved mineral interests of the
trust.

(b) (i)  Leases may be issued for different types of minerals on the same land.
(ii)  If leases are issued for different types of minerals on the same land, the

leases shall include stipulations for simultaneous operations.
(c) Leases may not be issued for the same resource on the same land.
(2) (a)  Each mineral lease issued by the administration shall provide for an

annual rental of not less than $1 per acre per year.
(b)  However, a lease may provide for a rental credit, minimum rental, or

minimum royalty upon commencement of production, as prescribed by rules of the
director.

(3)  The primary term of a mineral lease may not exceed 10 years.
(4)  The director shall make rules regarding the continuation of a mineral lease

after the primary term has expired.

Amended by Chapter 39, 2005 General Session

53C-2-407.   Mineral lease application procedures.
(1)  Lands that are not encumbered by a current mineral lease for the same

resource, a withdrawal order, or other rule of the director prohibiting the lease of the
lands, may be offered for lease as provided in this section or may, with board approval,
be committed to another contractual arrangement under Subsection 53C-2-401(1)(d).

(2) (a)  A notice of the land available for leasing shall be posted in the
administration's office.

(b)  The notice shall:
(i)  describe the land;
(ii)  indicate what mineral interest in each tract is available for leasing; and
(iii)  state the last date, which shall be no less than 15 days after the notice is

posted, on which bids may be received.
(3) (a)  Applications for the lease of lands filed before the closing date stated in

the notice shall be considered to be f iled simultaneously.
(b)  The applications shall be:
(i)  submitted in sealed envelopes; and
(ii)  opened in the administration's office at 10 a.m. of the first business day

following the last day on which bids may be received.
(c)  Leases shall be awarded to the highest responsible, qualified bidder, in

terms of the bonus paid in addition to the f irst year's rental, who submitted a bid in the
manner required.

(d)  In cases of identical bids of successful bidders:
(i)  the right to lease shall be determined by drawing or oral auction;



(ii)  the determination of whether to award the lease by drawing or oral auction
shall be made at the sole discretion of the director; and

(iii)  the drawing or oral auction shall be held in public at the administration's
office in a manner calculated to optimize the return to the trust land beneficiary.

(4) (a)  At the discretion of the director, mineral leases may be offered at an oral
public auction.

(b)  The director may set a minimum bid for a public auction.
(5)  The director may award a mineral lease without following the competitive

bidding procedures specified in Subsections (3) and (4) or conducting an oral public
auction, if the mineral lessee waives or relinquishes to the trust a prior mining claim,
mineral lease, or other right which in the opinion of the director might otherwise:

(a)  defeat or encumber the selection of newly acquired land, either for indemnity
or other purposes, or the acquisition by the trust of any land; or

(b)  cloud the title to any of those lands.
(6)  Following the awarding of a lease to a successful bidder, deposits, except

filing fees, made by unsuccessful bidders shall be returned to those bidders.
(7) (a)  Subject to Section 53C-2-104, lands acquired through exchange or

indemnity selection from the federal government shall be subject to the vested rights of
unpatented mining claimants under the Mining Law of 1872, as amended, and other
federal vested rights, both surface and minerals.

(b)  Subsection (7)(a) does not prevent the director from negotiating the
accommodation of vested rights through any method acceptable to the parties.

(8)  The director may lease lands in the order in which applications are filed if:
(a)  the director offers trust lands for lease for mineral purposes according to the

procedures in Subsections (3) through (6) and the lands are not leased; or
(b)  a period of time of not less than one year but less than three years has

elapsed following:
(i)  a revocation of a withdrawal; or
(ii)  the date an existing mineral lease is canceled, relinquished, surrendered, or

terminated.

Amended by Chapter 247, 2011 General Session

53C-2-408.   Mineral lease covenants.
Each mineral lease shall contain the following covenants:
(1)  the lessee shall promptly pay any rent annually in advance;
(2)  waste may not be committed on the land;
(3)  the premises shall be surrendered at the expiration of the term;
(4)  the lessee may not assign or sublet without the prior written authorization of

the director; and
(5)  if authorized improvements have been placed on the land by any person

other than the lessee, the lessee shall allow the owner of the improvements to remove
them within 90 days.

Enacted by Chapter 294, 1994 General Session



53C-2-409.   Mineral leases -- Cancellation -- Use of surface land -- Liability
for damage.

(1)  Upon violation by the lessee of any lawful provision in a mineral lease, the
director may, without further notice or appeal, cancel the lease af ter 30 days notice by
registered or certified return receipt mail, unless the lessee remedies the violation,
rectifies the condition, or requests a hearing pursuant to Section 53C-1-304 within the
30 days or within any extension of time the director grants.

(2) (a)  A mineral lessee, subject to conditions required by the director, has the
right at all times to enter upon the leasehold for prospecting, exploring, developing, and
producing minerals and shall have reasonable use of the surface.

(b)  The lessee may not injure, damage, or destroy the improvements of the
surface owner or lessee.

(c)  The lessee is liable to the surface owner or lessee for all damage to the
surface of the land and improvements, except for reasonable use.

(3)  Any mineral lessee may occupy as much of the surface of the leased land as
may be required for all purposes reasonably incident to the exercise of lessee's rights
under the lease by:

(a)  securing the written consent or waiver of the surface owner or lessee;
(b)  payment for the damage to the surface of the land and improvements to the

surface owner or lessee where there is agreement as to the amount of the damage; or
(c)  upon the execution of a good and sufficient bond to the director for the use

and benefit of the surface owner or lessee of the land to secure the payment of
damages as may be determined and fixed by agreement or in an action brought upon
the bond or undertaking in a court of competent jurisdiction against the principal and
sureties of the bond.  The bond shall be in a form and amount as prescribed by the
director and shall be filed with the administration.

Amended by Chapter 72, 1997 General Session

53C-2-410.   Shut-in gas wells.
(1)  Under a mineral lease for oil and gas, gas is considered to be produced in

paying quantities from a shut-in gas well if the shut-in gas well is capable of producing
gas in paying quantities, but the gas cannot be marketed at a reasonable price due to
existing marketing or transportation conditions.

(2) (a)  The director shall make rules establishing:
(i)  a minimum rental or minimum royalty for a shut-in gas well that is considered

to be producing gas in paying quantities; and
(ii)  the basis upon which the minimum rental or minimum royalty shall be paid.
(b)  The minimum rental or minimum royalty may not be less than twice the

annual lease rental.

Enacted by Chapter 294, 1994 General Session

53C-2-411.   Unitization of mineral leases.
(1)  Mineral lessees, upon prior written authorization from the director, may

commit leased trust lands to unit, cooperative, or other plans of development with other



lands.
(2)  The director may, with the consent of the mineral lessee, modify any term of

a mineral lease for lands that are committed to a unit, cooperative, or other plan of
development.

(3)  Production allocated to leased trust lands under the terms of a unit,
cooperative, or other plan of development shall be considered produced from the
leased lands whether or not the point of production is located on the leased trust lands.

Enacted by Chapter 294, 1994 General Session

53C-2-412.   Land subject to federal mineral lease.
(1)  With respect to any tract of land in which the trust acquires or has acquired

any interest subject to an outstanding federal mineral lease or prospecting permit, the
lessee or permittee may submit a petition seeking extension of the permit or lease or
any other action as may be necessary to give to the lessee or permittee any and all
rights, privileges, and benefits which he would have had under the permit or lease had
the trust not acquired its interest in the tract.

(2)  In consideration of the voluntary termination by the federal lessee or
permittee of his lease or permit as it relates to that tract, the director may issue to that
lessee or permittee a lease of the acquired tract or any portion of that tract for recovery
of the same mineral substances, granting the lessee all the rights, privileges, and
benefits with reference to that tract which he would have had by reason of his lease or
permit from the United States had the state not acquired its interest in the tract.

Enacted by Chapter 294, 1994 General Session

53C-2-413.   Agreements for the administration of mineral leases by a
federal agency.

(1)  Where this trust has succeeded or will succeed to the position of the United
States under a federal mineral or prospecting permit in which only a portion of the lands
are subject to the permit, agreements may be entered into with the federal agency
having jurisdiction over the remaining portion providing for the continued administration
by that agency of the entire lease or permit or any lease pursuant to that permit.

(2)  Consideration for continued administration by the federal agency may not
exceed 10% of the revenue allocable to the trust's portion.

Enacted by Chapter 294, 1994 General Session

53C-2-414.   Oil shale and tar sands development -- Participation by the
administration -- Credit against future rentals -- Limits.

(1)  The director may participate with oil shale or tar sands lessees in programs
for the development of technology for the economic recovery of fuel substances from oil
shale or tar sands.

(2) (a)  A trust land oil shale or tar sands lessee may apply to the director for
credit against future rentals by submitting to the director the details of a plan for
research, experimentation, or investigation to develop technology for the economic



recovery of fuel substances from oil shale or tar sands.
(b)  The director may prescribe the format of the plan.
(3) (a)  If the submitted plan is meritorious and designed to advance oil shale or

tar sands technology, credit may be granted against rentals to become due in the future
under any oil shale or tar sands leases held by the lessee, in accordance with rules
promulgated by the director.

(b)  The credit may not be given in an amount which reduces the actual amount
payable by the lessee under any oil shale or tar sands lease to less than 50 cents per
acre per year.

(4)  Lessees proceeding under a plan approved for director participation shall:
(a)  maintain accurate books and records;
(b)  make them available for inspection by the director at all reasonable times;

and
(c)  submit an accounting to the director at the conclusion of the program and at

any other times the administration requests.

Enacted by Chapter 294, 1994 General Session


